Your retirement;

reality L

Make a plan to take fhes fisks off the table.
-* i \ \\

INFLATION

As the cost of goodsrrises,
the purchasing power of
today's dollar falls.

Annual Reduced PrP*
Inflation Rate After 20 Years

2% 33%
2.5% 40%

46%

3.5% 51% REDUCED PrP*
4% 56% AT 3% ANNUAL
INFLATION RATE

*PrP = Future Purchasing Power

RULE OF 219

We all need to eat!

x 20 YEARS Value Meals

x 365 DAYS $7 / meal
X3 MEALS 2 1 9 OOO $8/ meal
x 2 PEOPLE y $9 / meal

x $5/MEAL $10 / meal

INCOME GAP

U.S. workers are not saving enough
compared to earlier generations.

After 10 years After 20 years

$306,600
$350,400
$394,200
$438,000

U.S. SAVING RATE 73% 8.6% 9.4% 10.6% 10%

5.2%
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Annuity 2000 Mortality Tables

4.9%

LONGEVITY

People are living longer...
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LOSS OF SPOUSE’

Some income may stop at the death of your

spouse. Be sure to have adequate income
succession and wealth transfer plans.

DIY’

“Do it yourself“ers who had “guessed” their
retirement savings targets chose more poorly
than those who had received professional help.

SEQUENCE
OF RETURNS

Timingis everything:
It's not just the average
of returns that impact
your financial wealth,
but the sequence of
those returns. Yearin 0

Retirement

TAX DRAG’

Remove the annual tax drag with
a tax-deferred account or product.

$200,000 initial investment

28% tax bracket
6% annual rate of return over 20 years
e $465,995
TAXABLE ACCT.
® $521,187

NON-TAXABLE ACCT. POST-TAX

NON-TAXABLE ACCT. PRE-TAX

PORTFOLIO BALANCE

Hypothetical sequence of returns
(Annual Withdrawal 9%)

6-YEAR

DIFFERENCE!

TIMING OF RETIREMENT

$365,000

RISING
HEALTH
CARE COSTS "’

Health care costs are rising fast!

FOR AMARRIED COUPLE IN
GOOD HEALTHLIVING TO
AVERAGE LIFE EXPECTANCIES

Age 65 Age 65
Estimate of amount of money needed to pay for in 2010 in 2020
Medigap and Medicare premiums, and other
out-of-pocket expenses. Long-term care not included! 7 5 %

CHANCE OF SAVINGS LASTING

For more information about retirement planning,
speak with your financial professional or visit
www.LivingConfidently.com/MyRetirementReality.
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